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NOTE: 
Question No. 1 is compulsory. Attempt any four questions from the rest. All questions carry equal marks. Phones and other Electronic Gadgets are not allowed. 
   
Q.1
Choose the correct one

a. Having some overall goal in mind, financial management is concerned with the:

i. Acquisition of assets
ii. Financing of assets
iii. Management of assets
iv. All of them

b. Stakeholders include

i. Shareholders

ii. Creditors and customers iii. Employees and suppliers  iv. All of them

c. A business form in which two or more individuals act as owners is termed as

i. Partnership 

ii. Sole proprietorship 
 iii. Company


iv. Corporation

d. The market for short term government and corporate debt securities is termed as

i. Money market

ii. Primary market
iii. Capital market 

iv. None of them

e. Financial intermediaries include the following, except

i. Commercial banks
ii. Saving banks
iii. Government agencies      iv. Insurance companies

f. Statement which measures firm’s profit and loss termed as

i. Balance sheet

ii. Income statement
iii. Common size statement 

iv. Statement of owner’s equity

g. An interest earned on interest is termed as

i. simple interest

ii. Compound interest
iii. Combined interest

iv. Nominal interest

Q.2
Write note on financial management and its scope in detail.

Q.3
Differentiate between the financial market and institutions. Also explain the role of financial manager. 

Q.4
For each of the cases shown in the following table , use the capital asset pricing model to find the required return. 

Case
Rf
Market return (Km)
Beta, b

A
5%
           8%

   1.30

B
8
          13

     .90


C
9
          12

     .20

D
10
           5

   1.00

Q.5
Neil corporation has three projects under consideration. The cash flow for each of them are shown in the following table. The firm has 16% cost of capital. The initial investment for all the projects is same ($40000).






Cash inflows(CFt)

Year

Project A
Project B
Project C

1

$13000
$7000

$19000

2

13000

10000

16000

3

13000

13000

13000

a. Calculate PBP for each project.

b. Calculate NPV for each project.

c. write down your opinion in case of rejection or selection of the project. 

Q6. write down the advantages and disadvantages of short term financing in detail. 

Q7. 
Attempt any two of the following

a. capital structure

b. Financial forecasting

c. CAPM
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